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PREFACE

This Standard was prepared by the Standards Australia Committee on General Conditions
of Contract to supersede AS 2545—1987, Subcontract conditions to provide a set of
compatible subcontract conditions involving site work on projects where AS 2124—1992,
General conditions of contract, is in use as the head contract between the Main Contractor
and the Principal.

This edition of the Standard has been revised to be compatible with AS 2124—1992,
AS 2125—1992 and AS 2127—1992, and is therefore recommended for use in
conjunction with them. As far as possible, Clause numbers in this Standard are parallel
with the corresponding provisions in AS 2124.

This Standard incorporates Amendment No. 1 (October 2000). The changes required by
the Amendment are indicated in the text by a marginal bar and amendment number
against the clause, note, table, figure or part thereof affected.

A form of formal instrument of agreement, and general conditions of tendering and form
of tender are also included as an annexure at the end of AS 2545. Attention is drawn to
the desirability for the parties to this contract to execute the formal instrument of
agreement at the earliest opportunity, immediately after the necessary documents to form
part of the subcontract are prepared. (See Clause 6.2 in this Standard in relation to the
procedure for execution of the formal instrument of agreement.)

To be compatible with AS 2124—1992, this document mirrors it, on a clause by clause
basis, unless the subject matter makes it inappropriate to do so. However, the difference
between this edition of AS 2545 and the 1987 edition, is, with a number of appropriate
exceptions, the same as the difference between AS 2124—1986 and AS 2124—1992. The
latter differences are summarized in Doc 2124N Notes on Changes in the General
Conditions of Contract, 4th edition (AS 2124—1992), as compared with the 3rd edition
(AS 2124—1986).

Attention is invited to the provisions of Clause 49 in which the details of services and
facilities to be provided are to be agreed between the parties, and indicated in the
Annexure.

WARNING: Users of this Australian Standard are warned that Clause 17
(damage to persons and property) does not limit the liability of parties for
special, indirect or consequential losses.

This unlimited liability overrides any limitations or exclusions permitted
under Insurance Clauses 18 (Insurance of the Works) and 19 (Public
Liability Insurance).

Parties wishing to limit their liability should seek insurance and legal
advice before entering a contract under this Standard.

Legislation has come into force in some jurisdictions dealing with security of
payments. Parties intending to use this Standard should seek expert advice as
to their rights and obligations under such legislation.

© Copyright — STANDARDS AUSTRALIA

Users of Standards are reminded that copyright subsists in all Standards Australia publications and software. Except where the
Copyright Act allows and except where provided for below no publications or software produced by Standards Australia may be
reproduced, stored in a retrieval system in any form or transmitted by any means without prior permission in writing from
Standards Australia. Permission may be conditional on an appropriate royalty payment. Requests for permission and information
on commercial software royalties should be directed to the head office of Standards Australia.

Standards Australia will permit up to 10 percent of the technical content pages of a Standard to be copied for use
exclusively in-house by purchasers of the Standard without payment of a royalty or advice to Standards Australia.

Standards Australia will also permit the inclusion of its copyright material in computer software programs for no
royalty payment provided such programs are used exclusively in-house by the creators of the programs.

Care should be taken to ensure that material used is from the current edition of the Standard and that it is updated whenever the
Standard is amended or revised. The number and date of the Standard should therefore be clearly identified.

The use of material in print form or in computer software programs to be used commercially, with or without payment, or in
commercial contracts is subject to the payment of a royalty. This policy may be varied by Standards Australia at any time.
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STANDARDS AUSTRALIA

Australian Standard
Subcontract conditions

NOTE: Clauses prefixed by an asterisk can be omitted without making consequential
amendments.

1 CONSTRUCTION OF SUBCONTRACT

The law governing the Subcontract, its interpretation, any agreement to arbitrate and the
conduct of any arbitration or litigation is the law of the State or Territory stated in the
Annexure.

Unless otherwise provided, prices are in Australian currency and payments shall be made
in Australian currency at the place stated in the Annexure.

Communications between the Main Contractor, the Main Contractor’s Representative and
the Subcontractor shall be in the English language.

Measurements of physical quantities shall be in Australian legal units of measurement
within the meaning of the National Measurement Act 1960 as amended from time to time.

Where provisions in the Subcontract Conditions are expressed to be alternatives and the
Subcontract fails to state which alternative applies, the first alternative shall apply.

2 INTERPRETATION
In the Subcontract, except where the context otherwise requires—

‘Bill of Quantities’ means a document named therein as a Bill of Quantities issued to
tenderers by or on behalf of the Main Contractor, stating estimated quantities of work to
be carried out;

‘Constructional Plant’ means appliances and things used in the execution of the work
under the Subcontract but not forming part of the Works;

‘Date of Acceptance of Tender’ means the date which appears on the notice in writing of
acceptance of the tender;

‘Date for Substantial Completion’ means—
(a) where the Annexure provides a date for Substantial Completion, the date;

(b) where the Annexure provides a period of time for Substantial Completion, the last
day of the period,

but if any extension of time for Substantial Completion is granted by the Main
Contractor’s Representative or allowed in any arbitration or litigation, it means the date
resulting therefrom;

‘Date of Substantial Completion’ means—

(a) the date certified by the Main Contractor’s Representative in a Certificate of
Substantial Completion issued pursuant to Clause 42.5, to be the date upon which
Substantial Completion was reached; or

(b) where another date is determined in any arbitration or litigation as the date upon
which Substantial Completion was reached, that other date;

‘day’ means calendar day;
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‘Drawings’ means the drawings referred to in the Subcontract and any modification of
such drawings notified to the Subcontractor by the Main Contractor’s Representative and
includes such other drawings as may from time to time be supplied to the Subcontractor
by the Main Contractor’s Representative, or the use of which has been permitted by the
Main Contractor’s Representative, for the purposes of the Subcontract;

‘Main Contract’ means the agreement between the Principal and the Main Contractor;
‘Main Contractor’ means the Main Contractor stated in the Annexure;

‘Main Contractor’s Representative’ means the person stated in the Annexure as the Main
Contractor’s Representative or other person from time to time appointed in writing by the
Main Contractor to be the Main Contractor’s Representative for the purposes of the
Subcontract, and notified as such in writing to the Subcontractor by the Main Contractor;

‘Main Contract Works’ means the whole of the work to be executed under the Main
Contract;

‘month’ means calendar month;
‘person’ includes a firm or body corporate or unincorporate or an individual;

‘Priced Bill of Quantities’ means the Bill of Quantities priced and lodged by the
Subcontractor with the Main Contractor’s Representative and corrected where necessary
from time to time under Clause 4.3;

‘Principal’ means the Principal stated in the Annexure;
‘provisional sum’ includes monetary sum, contingency sum and prime cost item;

‘Schedule of Rates’ means any schedule included in the Subcontract which, in respect of
any section or item of work to be carried out, shows the rate or respective rates of
payment for the execution of that work and which may also include lump sums,
provisional sums, other sums, quantities and prices;

‘secondary subcontract’” means a subcontract between the Subcontractor and a secondary
subcontractor;

‘secondary subcontractor’ means a subcontractor to the Subcontractor;

‘Separable Portion” means a portion of the work under the Subcontract described in the
Subcontract as a Separable Portion or which the Main Contractor’s Representative has
determined pursuant to Clause 35.4 shall be a Separable Portion;

‘Site’ means the lands and other places to be made available and any other lands and
places made available to the Subcontractor by the Main Contractor for the purpose of the
Subcontract;

‘Specification’ means the specification referred to in the Subcontract and any modification
of such specification thereafter directed or the use of which has been permitted by the
Main Contractor’s Representative pursuant to powers contained in the Subcontract;

‘Subcontract’ means the agreement between the Main Contractor and the Subcontractor;
‘Subcontractor’ means the person bound to execute the work under the Subcontract;
‘Subcontract Sum’ means—
(a) where the Main Contractor accepted a lump sum, the lump sum;

(b) where the Main Contractor accepted rates, the sum ascertained by calculating the
products of the rates and the corresponding quantities in the Bill of Quantities or
Schedule of Rates;

(c) where the Main Contractor accepted a lump sum and rates, the aggregate of the
sums referred to in paragraphs (a) and (b),

including provisional sums but excluding any additions or deductions which may be
required to be made under the Subcontract;
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